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DHAMSANIYA RAJDEYV & ASSOCIATES

CHARTERED ACCOUNTANTS

AUDITORS’ REPORT

To
The Members of
JAXX VITRIFIED PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying Ind AS financial statements of JAXX
VITRIFIED PRIVATE LIMITED, which comprise the Balance Sheet as at
March 31, 2017, the Statement of Profit and Loss ,cash flow statement for
the year ended and statement of changes in equity for the year the ended
and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the companies Act, 2013 with respect to the preparation
of these Ind AS financial statements that give a true and fair view of the
financial position and financial performance, Cash flow and changes in
equity of the Company in accordance with the Accounting Principles
generally accepted in India, Including the Indian Accounting Standards
(IND AS) specified under section 133 of the Act, with relevant rules issued
thereunder. The Board of director is responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities the selection and application of
appropriate accounting policies making judgments and estimates that are
reasonable and prudent and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial
statements based on our audit. While conducting the audit, We have taken
into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made there under.
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We conducted our audit in accordance with the Standards on Auditing
specified under section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair
presentation of the Ind AS financial statements in order to design audit
procedures that are appropriaté in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
the accounting estimates made by management, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained 1s sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial
statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the Ind AS financial statements give the
information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS:

(i) in the case of the balance sheet, of the state of affairs of the Company as
at 31 March 2017;

(ii) in the case of the statement of profit and loss, of the PROFIT for the
yvear ended on that date; and

(iii) in the case of the cash flow statement, of the cash flows for the year
ended on that date.

(iv) in the case of statement of changes in equity, of the changes in equity
for the year ended.




Report on Other Legal and Regulatory Requirements

As required by ‘the Companies (Auditor’s Report) Order, 2016’ (“the order”),
issued by the Central Government of India in terms of sub section 11 of
Section 143 of the Companies Act, 2013, and on the basis of such checks
of the books and records of the Company as we considered appropriate and
according to’the information and explanations given to us, we give in the
Annexure a statement on the matters specified in paragraphs 3 and 4 of
the Order to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purpose of our audit.

(b) In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of
those books. .

(c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow
Statement and statement of changes in equity, dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

() In our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over
financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India. A separate
report 1n this regard is also issued.

(f) On the basis of the written representations received from the
directors as on 31st March, 2017
taken on record by the Board of Directors of the company, none of the
. directors is disqualified as on 31st March, 2017 from being appointed
as a director of the company in terms of Section 164 (2)of the Act.

(g) With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on
its financial position in its financial statements — Note No. 35

1. The Company did nothave any long-term contracts including
derivative contracts for which there were any material foreseeable
losses.

1. As per information and explanations given to us the company is
not required to transfer any amount to Investor education an
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protection fund hence its reporting is not applicable

iv. The company has provided requisite disclosures in its Ind AS
financial statements as to holdings as well as dealings in
Specified Bank Notes during the period from 8" November,2016
to 30t December,2016 — Refer Note No. 38

For DHAMSANIYA RAJDEV & ASSOCIATES.
CHARTERED ACCOUNTANTS

,gf%@i@z

(PRATIK K. RAJDEV)
PLACE : MORBI ‘ PARTNER

DATED: May 01, 2017 M No.137919
FIRM REG. NO.144406W




DHAMSANIYA RAJDEYV & ASSOCIATES

CHARTERED ACCOUNTANTS

ANNEXURE REFERRED TO IN PARAGRAPH 1 OF THE AUDITORS’ REPORT
ON ACCOUNTS FOR THE YEAR ENDED 31st MARCH, 2017

1. a) The Company has maintained proper records to show full
particulars including quantitative details and situation of fixed
assets.

b) As explained to us, major fixed assets have been physically

verified by the management during the year. We have been
informed that the discrepancies noticed on such verification as
compared to book record were not material and have been
properly dealt with in the books of account. In our opinion the
frequency of verification is reasonable.

c) In our opinion and according to the information and
explanation given to us title deeds of immovable properties are
held in the name of the company.

2. a) Physical verification has been conducted by the management
at reasonable intervals in respect of finished goods, stores,
spare parts and raw materials except clay. We were informed
that physical verification of clay was difficult due to its volume
and loose nature. The discrepancies noticed on such
verification between the physical stocks and book records
were not significant and the same has been properly dealt
with in the books of account.

3 The Company has not granted any loan during the year, to Company,
firms,limited liability partnership or other parties coveredin the
register maintained under section 189 of the Act.

4, In our opinion and according to the information and explanations
given to us In respect of loans, investments and guarantees,
provisions of Section 185 and 186 of the Companies Act, 2013 have
been complied with

D. In our opinion and according to the information and explanations
given to us, the Company has not accepted deposits within the
Provisions of sections 73 to 76 and rule framed there under of the
companies Act therefore clause V of Companies (Auditor’s Report)
order is not applicable.

CHARTERED

AGGOUNTANTC
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10.

1 55 8

12.

13.

In respect of business activities of the company, maintenance of cost
records has not been prescribed by the central Government under
sub section (I) of Section 148read with rules framed there under of
the companies Act, 2013.

a) As per information and explanations given to us the Company
has been regular in depositing the undisputed statutory dues
including Provident Fund, Income Tax, Sales Tax, Service Tax,
Custom Duty, Excise Duty, Cess, Octroi, entry tax and other
statutory dues with the appropriate Authorities. There are no
undisputed statutory dues at the year end outstanding for a
period of more than six months from the date they become
payable.

b)© There were no undisputed amounts payable in respect of
Income tax, Custom duty, Excise duty, cess and other material
statutory dues in arrears as at 315t March,2017 for a period of
more than six months from the date they became
payable.except employee professional Tax of Rs. 9.33lacs which
1s payable for than six months from the date it becomes
pavable.

Based on our audit procedures and on the basis of information and
explanations given to us by the management, we are of the opinion
that there is no default in repayment of dues to the Financial
[nstitutions or banks as at the year end.

According to the mnformation and explanations given to us the term
loans taken by the company have been applied for the purposes for
which the loans were obtained.

As per information provided to us & explanation given to us & based
on the audit procedures conducted we are of the opinion that no
fraud has been committed by the company or on the company during
the year covered under Audit

During the year company has paid Remuneration to its directors to
the tune of Rs10.00lacs which is under limit given in schedule V to

the Companies Act, 2013 based on effective capital.

As the company 1s not a nidhi company clause xu of paragraph 3 is
not applicable.

Based on our audit procedures and on the basis of information and
explanations given to us by the management, we are of the opinion
that all the transactions with related parties are in compliance with
section 177 and section 188 of the companies Act, 2013. Details of
such transaction as per IndAS 24 have been given in Note No 29 to
Ind AS financial statements.
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14. As per information and explanations given to us the Company has
not made any preferential allotment hence clause is not applicable

15. Based on our audit procedures and on the basis of information and
explanations given to us by the management, company has not
entered into any non cash transactions with directors or persons
connected with him,

16. Company 1s not required to be registered under Section 45-IA of the
Reserve Bank of India Act, 1934,

For DHAMSANIYA RAJDEV & ASSOCIATES.
CHARTERED ACCOLINTANTS

ety

(PRATIK k. RAJDEV)

PLACE : MORBI PARTNER
DATED: May 01, 2017 M No.137919
FIRM REG. NO.144406W
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Report on the Internal Financial Controls under Clause (i) of Sub section 3
of Section 143 of the Companies Act, 2013

In conjuction with our audit of the Ind AS financial statements of the
company as of and for the year ended 315t March 2017, We have audited the
internal financial controls over financial reporting of JAXX VITRIFIED PVT.
LTD.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial
reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal
financial controls over financial reporting based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects. Our audit involves
performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their
operating effectiveness.

Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting inciudes those
policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the
assets of the company;

(2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the
company; and

(3) Provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the Ind AS

financial statements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting
may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at
March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For DHAMSANIYA RAJDEV & ASSOCIATES
CHARTERED ACCOLNTANTS

(PRATIK K. RAJDEYV)

PLACE : MORBI PARTNER
DATED: May 01, 2017 M No.137919
FIRM REG. NO.144406W




Accounting Policies under Ind AS
Standalone financial statements of Jaxx Vitrified Pvt Ltd for the year ended 31-March-2017

1.

2.1

Corporate information

JAXX VITRIFIED PVT. LTD. (“the company™) is a Private limited company domiciled in India and was
incorporated on 16/11/2010.The registered office of the Company is located at S.No. 72/pl & 72/p2,
Morbi Gandhidham highway, Timdi. Morbi.

The company is closely held company limited by shares .company is engaged in manufacturing of vitrified
Tiles having its factory premises at above mentioned address as well as having another unit at ;: 8-A
National Highwah,Lakhdhirpur Road, Morbi.

Significant accounting policies

Basis of preparation

The financial statements of the Company have been prepared In accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and the
Companies (Indian Accounting Standards) (Amendment) Rules, 2016.

For all periods up to and including the year ended 31 March 2016. the Company prepared its financial
statements in accordance with Indian GAAP includingaccounting standards notified under section 133 of
the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian
GAAP). These financial statements for the vear ended 31 March 2017 are the first being prepared in
accordance with IndAS.

The financial statements have been prepared on a historical cost basis, except for the certain assets and
labilities which have been measured at different basis and such basis has been disclosed in relevant

accounting policy.,

The financial statements are presented in INR and all values are rounded to the nearest lakhs (INR
0,00,000), except when otherwise indicated.

2.2 Significant accounting policies

.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset/liability is treated as current when it is:

Expected to be realised or intended to be sold or consumed or settled in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised/settled within twelve months after the reporting period, or

CaSh or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other assets and liabilities are classified as non-current.

The Company classifies all other liabilities as non-current.

Deterred tax assets and liabilities are classified as non-current assets and liabilities respectively,
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Accounting Policies under Ind AS
Standalone financial statements of Jaxx Vitrified Pvt Ltd for the year ended 31-March-2017

b. Property. plant and equipment
1) Tangible assets

Under the previous GAAP (Indian GAAP), property, plant and equipment were carried in the balance sheet at
cost net of accumulated depreciation and accumulated impairment losses, if anyas at 31 March 2015. The
Company has elected to regard those values of property as deemed cost at the date of the transition to Ind AS,
.e., | April 2015.

Property, plant and equipment are stated at cost [1.e.. cost of acquisition or construction inclusive of freight,
erection and commissioning charges. non-refundable duties and taxes. expenditure during construction period,
borrowing costs (in case of a qualitying asset) upto the date of acquisition/ installation], net of accumulated
depreciation and accumulated impairment losses. if any.

When significant parts of property, plant and equipment (identified individually as component) are required to
be replaced at intervals, the Company derecognizes the replaced part, and recognizes the new part with its own
associated useful life and it is depreciated accordingly. Whenever major inspection/overhaul/repair is
performed, its cost is recognized in the carrying amount of respective assets as a replacement, if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in the statement of profit and loss.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost
of the respective asset if the recognition criteria for a provision are mel.

Property. plant and equipments are eliminated from financial statements. either on disposal or when retired from
active use. Losses/gains arising in case retirement/disposals of property, plant and equipment are recognized in
the statement of profit and loss in the vear of occurrence.

Depreciation on property. plant and equipmentsare provided to the extent of depreciable amount on the straight
line (SLM) Method. Depreciation is provided at the rates and in the manner prescribed in Schedule 11 to the
Companies Act, 2013 except on some assets, where useful life has been taken based on external / internal
technical evaluation as given below:

Particulars Useful lives
Plant and Machinery [8 years

The residual values, useful lives and methods of depreciation/amortization of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively. if appropriate.

i) Capital work in progress

Capital work in progress includes construction stores including material in transit/ equipment / services, etc.
received at site for use in the projects.

All revenue expenses incurred during construction period. which are exclusively attributable to acquisition /
construction of fixed assets, are capitalized at the time of commissioning of such assets.

¢.  Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization.

Intangible assets with finite lives (i.e. software and licenses) are amortized over the useful economic life
and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and method for an intangible asset is reviewed at least at the end of each reporting
period.

Costs relating to computer software are capitalised and amortised on straight line method over their
estimated useful economic life of three years.
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Accounting Policies under Ind AS
Standalone financial statements of Jaxx Vitrified Pvt Ltd for the year ended 31-March-2017

d.  Research & Development Costs

Research and development costs that are in nature of tangible assets and are expected to generate probable
future economic benefits are capitalised as tangible assets. Revenue expenditure on research and development is
charged to the staternent of profit and loss in the year In which it is incurred.

€. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
respective asset. All other borrowing costs are expensed in the period in which they occur.

f. Impairment of non-financial assets

The Company assesses. at each reporting date. whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required. the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

Impairment losses of continuing operations, including impairment on inventories. are recognised in the
statement of profit and loss.

L Inventories

Items of inventories are measured at lower of cost and net realizable value after providing for obsolescence,
wherever considered necessary. Cost of inventories comprises of cost of purchase, cost of conversion and other
costs including manufacturing overheads incurred in bringing them to their respective present location and
condition. Cost of raw material, stores and spares. packing materials. trading and other products are determined
on weighted average basis.

h.  Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. regardless of when the payment is being made.Revenue from operations
includes sale of goods, services and excise duty, adjusted for discounts (net),

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the
Interest rate applicable.

) Foreign currency transactions
The Company’s financial statements are presented in INR, which is also its functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates at the date
the transaction,

At each balance sheet date, foreign currency monetary items are reported using the exchange rate prevailing at
the year end.

Exchange differences arising on settlement or translation of monetary items are recognised in statement of profit
andloss,

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.
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Accounting Policies under Ind AS
Standalone financial statements of Jaxx Vitrified Pyt Ltd for the year ended 31-March-2017

§; Taxes on income

Current tax

Current tax is measired at the amount expected to be paid/ recovered to/from the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted. at the
reporting date.

Current income tax relating to items recognised directly in equity/other comprehensive income is recognised
under the respective head and not in the statement of profit & loss. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to Interpretation
and establishes provisions where appropriate.

Current tax assets are offset against current tax liabilities if. and only if, a legally enforceable right exists to set
off the recognised amounts and there is an intention either to settle on a net basis, or to realise the asset and

settle the liability simultaneously.

Deferred tax .

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Tax relating to items recognized directly in equity/other
comprehensive income is recognized in respective head and not in the statement of profit & loss.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

k.  Employee benefits

All employee benefits that are expected to be settled wholly within twelve months after the end of period in
which the employee renders the related services are classified as short term employee benefits. Benefits such as
salaries, wages, short-term compensated absences. etc. are recognized as expense during the period in which the
employee renders related service.

The Company's contribution to the Provident Fund is remitied to provident fund authorities and are based on a
fixed percentage of the eligible employee's salary and debited to Statement of Profit and Loss.
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Accounting Policies under Ind AS
Standalone financial statements of Jaxx Vitrified Pvt Ltd for the year ended 31-March-2017

L Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
events and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money 1s material, provisicns are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

* a present obligation arising from past events, when it is not probable that an outflow of resources will
be required to settle the obligation:

* apresent obligation arising from past events. when no reliable estimate is possible

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

m.  Earnings per share

Basic earnings per equity share is computed by dividingthe net profit after tax attributable to the equity
shareholders by the weighted average number of equity shares outstanding during the vear. Diluted earnings per
equity share is computed by dividing adjusted net profit after tax by the aggregate of weighted average number
of equity shares and dilutive potential equity shares during the vear.

n. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on hand and short-
term deposits with an original maturity of three months or less. which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above.,

0. Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair value at
each balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows. based on the lowest level input that is
significant to the fair value measurement as a whole:

* Level | —Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.
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Accounting Policies under Ind AS
Standalone financial statements of Jaxx Vitrified Pvt Ltd for the year ended 31-March-2017

For the purpose of fair value disclosures. the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

p. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

(a) Financial assets

Classification _

The Company classifies financial assets as subsequently measured at amortized cost, fair value through
othercomprehensive income or fair value through profit or loss on the basis of its business model for managing the
financialassets and the contractual cash flows characteristics of the financial asset.

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement
For purposes of subsequent measurement financial assets are classified in below categories:

* Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is
to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

* Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise an specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The Company has made an irrevocable election for its
investments which are classified as equity instruments to present the subsequent changes in fair value in other
comprehensive income based on its business model.

* Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or
loss.

Derecognition

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have expired or
theCompany has transferred its rights to receive cash flows from the asset.
Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model for measurement andrecognition of
impairment loss on the financial assets that are trade receivables of contract revenue receivablesand all lease
receivables,

(b) Financial liabilities
Classification

The Company classifies all financial liabilities as subsequently measured at amortized cost, except for financial
liabilitiesat fair value through profit or loss. Such liabilities, including derivatives that are liabilities, shall be
subsequentlymeasured at fair value,
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Accounting Policies under Ind AS
Standalone financial statements of Jaxx Vitrified Pvt Ltd for the year ended 31-March-2017

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs. The Company’s financial liabilities include trade and other payables, loans
and borrowings including bank overdrafts, and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

* Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using
the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as
through the EIR amortization process,

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

* Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair valde through profit or loss.Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term. This Category also includes derivative
financial instruments entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109, Separated embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts Is recognized in the statement of profit and loss.

(c) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to
realize the assets and settle the liabilities simultaneously

v. Unless specifically stated to be otherwise. these policies are consistently followed.

Fl
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JAXX VITRIFIED PVT. LTD.
BALANCE SHEET FOR THE YEAR ENDED 31st MARCH 2017

(Amount in lakhs, unless otherwise stated)

I ASSETS

(1) Non-current assets-
Property, plant and equipment
Other Intangible assets
Financial assets
(i) Investments
(i) Loans & Advances
Other non-current assets

(2) Current assets
Inventories

Financial assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Other bank balances
(iv) Loans & Advances
(v) Others
Other current assets

Total Assets

I EQUITY AND LIABILITIES
(1) Equity
Equity share capital
Other Equity

(2) LIABILITIES
(a) Non-current liabilities
Financial liabilities
(i) Borrowings
(ii) Other financial liabilities
Deferred tax liabilities (Net)

(b) Current liabilities
Financial liabilities
(i) Borrowings
(i) Trade Payables
(ili) Other financial liabilities
Frovisions
Other current liabilities

Total Equity and Liabilities
Significant Accounting Policies

o Oy On

10
11

0o~

12
13

14

27

14
15
15
16
17

1&2

14,404.36 15,110.75 14,758.06
1,64 3.21 4.79

9.40 8.99 8.10
335.31 803.46 1,199.90

- 5.36 9.39

4,652 59 5.518.67 4,987.07
1,026.55 726.61 69.76
34.67 51,90 162.72
10.74 17.92 12.93
63.04 64.30 66.78
873.25 895.39 649.93
21,411.56 23,206.55 21,929.42
1,495 00 1,495.00 1,495.00
1,459.36 1,366.83 2,780.66
10,762.55 11,231.45 10,533.52
y 19.68 19.68
1,700.30 1,794.22 1,698.43
3,945.55 4,551.76 3,711.85
1,368.93 1,887.29 1,062.72
18.69 : 5.63
661.19 860.33 631.92
21,411.56 ~23,206.55 21,929.42

The accompanying notes form an integral part of these financial statements.

in terms of our report of even date annexed
FOR, DHAMSANIYA RAJDEV & ASSOCIATES
CHARTERED _ACCOUNTANTS

For AND ON BEHALF OF THE BOARD

sCiplpl |
Director
( Pratik K Rajdev )
PLACE - MORBI Partner
M. No. - 137919 Director
DATED:- 01/05/2017 FRN144406W




| Vil Other Comprehensive Income

I Significant Accnunting Policies 1&2 I

JAXX VITRIFIED PVT. LTD.
STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2017

(Amount in lakhs, uniess otherwise stated)

1 | Forthe Year en jed
| REVENUE
Revenue from operations 18 31,145.98 28,846.95
Other iIncome 19 81.25 39.65
Total Revenue () 31,227.24 28,886.61
Il EXPENSES
Cost of material consumed 20 11,640.90 11,456.54
Purchases of stock in trade 4 44 -
Changes in inventories of finished goods, stock-in-trade 21 808.87
. (868.74)
and work in progress
Excise duty on sale of goods 4 443 .51 4170.76
Employee benefits expenses : 22 1,667.34 1,645.91
Finance costs 23 1,854.96 1,981.44
Depreciation and amortization expenses 24 808.93 763.12
Other expenses 25 10,117.61 10,944.02
Total expenses (ll) 31,346.57 30,093.06
I
Il Profit before exceptional items and tax from (119.33) (1,206.45)
continuing operations (l-1l)
IV Exceptional ltems (211.10) 207.78
v  Profit/(loss) before tax from continuing operations 91.77 (1,414.24)
(H1-1V)
VI Tax expense:
(1) Current Tax 18.92 (0.40)
(2) Deferred Tax (19.68) -
VIl Profit (Loss) for the Year from continuing operations 92.53 (1,413.83)
(V-V1)

A Items that will be reclassified to profit or loss - -

B Items that will not be reclassified to profit or loss 2 -

Total Comprehensive Income for the Year (IX + X)
IX (Comprising Profit (Loss) and Other Comprehensive 92.53 (1,413.83)
Income for the Year)

Earnings per equity share for continuing operations

(1) Basic, computed on the basis of profit from 0.62 (9.46)
continuing operations ' '
(2) Diluted, computed on the basis of profit from 0.62 (9.46)

continuing operations

The accompanying notes form an integral part of these financial statements.

In terms of our report of even date annexed
FOR. DHAMSANIYA RAJDEV & ASSOCIATES For AND ON BEHALF OF THE BOARD
CHARTERED ACCOUNTANTS

K edeter

( Pratik K Rajdev ) Director
PLACE - MORBI Partner
M. No. - 137919
DATED:- 01/05/2017 FRN144406W Director




JAXX VITRIFIED PVT. LTD.

CASH FLOW STATEMENT FOR THE YEAR ENDED

(Amount in lakhs, unless otherwise stated)

31st MARCH 2017

Year ended Year ended
31.03.2017 31.03.2016

CASH FLOW FRQMLDPERATINQ ACTIVITIES

Net Profit before tax 91.77 (1,414.24)
Adjusted for :

Depreciation 808.93 763.12

Interest income (56.88) (47.57)

Interest Paid 1,854.96 1,981.44

Loss on sale of Fixed Assets - 2,607.00 207.78 2.904.77
Operating Profit before Working Capital Changes 2,698.77 1,490.54
Adjusted for :

Trade & Other Receivables 176.65 (262.92)

Other assets 2751 (220.82)

Inventories 866.08 (631.59)

Trade Payable (606.21) 839.91

Other financial liabilities (495.75) (7.03)

Other liabilities 296.61 (99.78)

Provisions

264 .88 (282.24)

Cash Generated from Operations 2,963.65 1,208.30
Direct Taxes Paid (25.00) (25.23)

Exceptional / Extraordinary items - (25.00) - (25.23)
Net Cash from operating activities 2,938.65 1,183.07
CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets(net) (81.58) (1,322.03)

Payables of fixed assets (495.75) 329.17

Investment (0.41) (0.88)

Interest Received 56.88 47.57

Capital advance ] 4.04

Net Cash used in Investing Activities (515.50) (942.13)




C. CASHFLOW FROM FINANCING ACTIVITIES
Proceeds/ (Repayment) of Borrowings (Net) (662.82) 793.72
Current maturities of long term borrowings (22.61) 835.97
Interest Paid (1,854.96) (1,981.44)
Net Cash used in Financing Activities (2,440.39) (351.75)
Net increase in Cash and Cash Equivalents (17.23) (110.81)
Cash and Cash Equivalents as on 1.4.2016 51.90 162.72
Cash and Cash Equivalents as on 31.3.2017 34.67 51.90

Note to cash flow statement
1 Components of cash and cash equivalents
Balances with banks
- Current accounts 27.58 30.80
- Deposit accounts (demand deposits and deposits having original
maturity of 3 months or less)
Cash on hand 7.10 21.10

Other bank balance (earmarked balance with bahk} a -

Cash and cash equivalents considered in the cash flow statement 34.67 51.90

The above cash flow statement has been prepared in accordance with the 'Indirect method' as set out in Indian Accounting

Standard - 7
significant accounting policies 1 & 2

The note referred to above forms an integral part of the financial statements

In terms of our report of even date annexed

FOR, DHAMSANIYA RAJDEV & ASSOCIATES ForR AND ON BEHALF OF THE BOARD
CHARTERED ACCOUNTANTS

ety

Director
( Pratik K Rajdev )
PLACE :- MORBI Partner
M. No. - 137919 Director

DATED:- 01/05/2017 FRN144406W
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JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in lakhs, unless otherwise stated)

Note No. 4 Intangible Assets

Particulars Software Total

Cost or Valuation

At 1 April 2015 0.04 5.04
Additions - -
Disposal - -
As 31 March 2016 504 5.04
Additions - -
Disposal . -
As 31 March 2017 5.04 5.04
Depreciation and impairment -

At 1 April 2015 ‘ 0.25 0.25
Additions 1.57 1.57
Disposal - -
As 31 March 2016 1.83 1.83
Additions 1.57 1.57
Disposal - -
As 31 March 2017 3.40 3.40
Net book value

31 March 2017 1.64 1.64
31 March 2016 3.2 3.21

01 April 2015 479 479
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JAXX VITRIFIED PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in lakhs, unless otherwise stated)

Note No. 9 Inventories
(As taken, valued & certified by the management)

PARTICULARS 31 March 2017 |31 March 2016 |01 April 2015
Raw Materials 1.010.65 1,103.88 1,230.68
Work-in-Process 354 .69 459.27 461.33
Finished Goods 2.729.04 3,433.33 2.562.54
Stores and Spares 558.21 522.19 73253
TOT R ienesmnns 4,652.59 5,518.67 4,987.07
For mode of valuation refer accounting policy number 2.2g
Note No. 10 Trade receivables
(unsecured, considered good, unless otherwise stated)
(Average credit period is 30 days)
PARTICULARS 31 March 2017 |31 March 2016 |01 April 2015
Trade receivables - others 1.026.55 726.61 69.76
a7 7 ——— ; 1.026.55 726.61 69.76
Outstanding for a period exceeding six months from
the date they are due for payment (i)

Unsecured, Considered Good 75.18 69.01 69.76

Doubtful - - -

Less: Provision for doubtful debts - - -

R F ) — (i) 75.18 69.01 69.76

Outstanding for a period less than six months from

the date they are due for payment (ii)

Unsecured, Considered Good 851.37 657.60 -

Doubtful - -

Less: Provision for doubtful debts - -

g 5.2 7 | — (ii) 951.37 657.60 -
Total trade receivables (i)+(ii) 1,026.55 726.61 £69.76
Note No. 11 Cash and cash equivalent

PARTICULARS
Balance with banks

- In current accounts 27,58 30.80 145.21

Cash on hand 7.10 21.10 17.5]1
34.67 51.90 162.72
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JAXX VITRIFIED PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in lakhs, except per share data unless otherwise stated)

Note No 13 Other Equity

Particulars Amount
a) Security premium reserve
At 01 Apnil 2015 2,005.00
At 31 March 2016 2,005.00
Changes during the period -
Closing balance as at 31 March 2017 2,005.00
b) Retained earnings
At 01 April 2015 775.66
Add: Acquisition during period -
Profit/(loss) during the period (1,413.83)
At 31 March 2016 (638.17)
Profit/(loss) during the period 92.53
Closing balance as at 31 March 2017 (545.64)
c) Total other equity
As at 31 March 2017 1,459.36
As at 31 March 2016 1,366.83
As at 01 April 2015 2,780.66




JAXX VITRIFIED PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in lakhs, except per share data unless otherwise stated)

Long Term Short Term
PARTIEU RS 31 March 2017 |31 March 2016 |01 April 2015 31 March 2017 |31 March 2016 01 April 2015
Financial Liabilities
Note No. 14 Borrowings
Rupee term loans (secured)

From banks 251255 3,881.45 L2015 - -
Working capital loans (secured)

From banks - - 1,700.30 1,794.22 1,698.43
Unsecured loan from related parties 8,250.00 7,350.00 8812.78 - -
Total borrowings 10,762.55 11,231.45 10.533.52 1,700.30 1,794 22 1,698.43
Note:

Type and Nature of m::.:i.:ﬁ Amount Outstanding | Effective
interest rate
O1-Apr-15 31-Mar-16 J1-Mar-17
Bank Loans 1, 720.75 3,881.45 2512.55 11.25%
Working capital loans . 1,698.43 1,794.22 1,700.30 11.25%

* Term loan from Bank of Baroda is secured against first charge on fixed assets of the Company (Building and plant & machinery). The loan is further secured by personal guarantee
of the Directors of the Company & Corporate guararantee to the extent of 51% of the debt of the Company by Kajaria Ceramics Limited

* The term lcans are repayable in installments as per the terms of the respective agreements generally over a period of Five to ten years after a moratarium period of one to four

years.

*There has been no defaults in repayment of any of the loans or interest thereon as at the end of the quarter.
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JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in lakhs, unless otherwise stated)

Note No 18 Revenue from operations

Particulars

31 March 2017

31 March 2016

Sale of products (including excise duty)

Sale of Tiles 31,143.68 28,832.92
Total sale of products 31,143.68 28,832.92
Other operating revenue

Scrap sales 2.30 14.03
Total 31,145.98 28,846.95

Note No 19 Other Income

Particulars

31 March 2017

31 March 2016

Other non operating income

Gain / (loss) on foreign currency rate difference 23.18 (8.58)
Miscllaneous income 1.19 0.66
Interest on fixed deposits 56.88 47.57
Total 81.25 39.65

Note No. 20 Cost of materials consumed

Particulars 31 March 2017 | 31 March 2016
Raw Material & Packing Material Consumed 10,556.91 10,343.76
Glaze, Frits And Chemicals 1,083.99 1.112.78
Cost of material consumed 11,640.90 11,456.54

Note No. 21 Changes in inventories of finished goods, stock in trade and work in progress

Particulars

31 March 2017

31 March 2016

Closing stock

Finished Goods 2,729.04 3,433.33
Work-in-process 354.69 459.27
Total 3,083.73 3,892.60
Less :
Opening stock
Finished Goods 3,433.33 2,562 .54
Work-in-process 459.27 461.33
Total 3,892.60 3,023.86
(Increase) / decrease
- Finished goods 704.30 (870.80)
- Work-in-progress 104.57 2.06
Net (Increase)/decrease in Stock 808.87 (868.74




Note No 22 Employee benefit expense

Particulars

31 March 2017

31 March 2016

Salary, wages, bonus and allowance 1,640.39 1,619.48
Contribution to provident fund and other funds 7.99 7.14
Staff Welfare expenses 18.96 19.28

Total 1,667.34 1,645.91

Note No 23 Finance Cost

Particulars 31 March 2017 | 31 March 2016
Interest on debts and _bnrrowing_s 1,805.38 1,943.68
Other Borrowing Cost 49.58 37.75

Total 1,854.96 1,981.44

Note No 24 Depreciation and amortization expense

Particulars 31 March 2017 | 31 March 2016
Depreciation of property, plant and equipment (Note 3) 807.36 761.55
Amortisation of intangible assets (Note 4) 1.57 1:57

Total 808.93 763.12

Note No 25 Other expenses

Particulars 31 March 2017 | 31 March 2016
Consumption of stores, spares and consumables 1,602.08 1,595.09
Packing Freight & Forwarding Expenses 13.63 -
Power and fuel 7,956.93 8,724 .68
Other Manufacturing Expenses 70.33 67.43
Rent -
Traveling & Conveyance Expenses 12,75 12.63
Insurance 11.16 11.16
Rates and taxes 0.12 6.20
Repairs and maintenance:

- Building 14.54 11.80

- Machinery 184.99 23.77

- Others 53.30 14115
Legal and professional charges 174 .49 18.13
Payment to Auditors:
As Auditor:

Audit fees 3.53 3.00

Tax Audit fee 1.50 0.20

Other matters -
Advertisement expenses 8.09 4.31
Commission expenses -
Loss on Sale / Scrapping of Fixed Assets
Printing & Stationary 5.35 4.08
Communication Expense 6.91 7.59
Bank charges 2398 0.80
Vehicle Running & Maintenance Expenses 29.44 25.59
Security charges 25.99 23.05
Excise duty on closing stock (84.99) 269.76
Miscellaneous expenses 24.47 23.59

Total 10,117.61 10,944 .02




JAXX VITRIFIED PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in lakhs, unless otherwise stated)
Note No 26 Calculation of Earing per share

Earning per share

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the
company by the weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company by the weighted
average number of Equity shares outstanding during the year plus the weighted average number of Equity shares that
would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars

31 March 2017

31 March 2016

Profit attributable to equity holders of the Company:’

Continuing operations 92.53 (1,413.83)
Discontinued operations - -
Profit attributable to equity holders for basic earnings 92.53 (1,413.83)
Dilution effect - -
Profit attributable to equity holders adjusted for dilution effect 92.53 (1,.413.83)
Weighted Average number of equity shares used for computing Earning Per Share 149.50 149.50

(Basic & Diluted) *

* There have been no other transactions involving Equity shares or potential Equity shares between the reporting date

and the date of authorisation of these financial statements.

Earning Per Share - Continuing operations

Basic 0.62 (9.46)
Diluted 0.62 (9.46)
Face value per share (Rs) 10.00 10.00




JAXX VITRIFIED PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in lakhs, unless otherwise stated)

Note No 27 Tax Reconciliation

(a) Income tax expense:

The major components of income tax expenses for the year ended March 31, 2017 and March 31, 2016 are as follows:

Particulars 31 March 2017 | 31 March 2016
Current tax expense 18.92 (0.40)
Deferred tax expense (19.68) -
Total income tax expense recognised in
statement of Profit & Loss (0.77) (0.40)

(b) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2017 and

31 March 2016:

As at, As at As at
Particulars 01-Apr-15 Provided 31-Mar-16 Provided 31-Mar-17
during the year during the year

Deferred tax liability:
Related to Fixed Assets (Depreciation) 19.68 19.68 | - 19.68 -
Others
Total deferred tax liability (A) 19.68 - 19.68 | - 19.68 -
Deferred tax asets:
Disallowances under Income Tax Act - . - - -
Others 3 z %
Provision for leave encashment
Total deferred tax assets (B) - - - -
Deferred Tax Liability (Net) (A - B) 19.68 19.68 |- 19.68 -

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and

current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.




JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in lakhs, unless otherwise stated)

Note No 28 Employee benefits

Defined Contribution Plans - General Description

Provident Fund:During the year, the company has recognised Rs. 5.91 lakhs (2015-16: Rs. 5.28
lakhs) as contribution to Employee Provident Fund in the Statment of Profit and Loss a/c .

As per information & explanation given to us by the management of the company Gratuity liability
has not been provided as none of the employees of the company are not covered under gratuity Act




(a)

(b)

(c)

(d)

(e)

JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in lakhs, unless otherwise stated)

Note No. 29 Dues to Micro, Small and Medium Enterprises

The dues to Micro, Small and Medium Enterprises as required under the Micro, Small and

| Particulars

The principal amount and the interest due thereon remaining
unpaid to any supplier as at the end of each accounting year

Principal amount due to micro and small enterprises
Interest due on above

The amount of interest paid by the buyer in terms of section
16 of the MSMED Act 2006 along with the amounts of the
payment made to the supplier beyond the appointed day
during each accounting year

The amount of interest due and payable for the period of delay
in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest
specified under the MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the
end of each accounting year.

The amount of further interest remaining due and payable
even in the succeeding years, until such date when the
interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the MSMED Act 2006

3T Aprit 2075

# the details of amount outstanding to Micro, Small and Medium enterprises under the Micro, Small and Medium
Enterprises Development Act, 2006 are as per information available with the company




JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in lakhs, unless otherwise stated)

Note No 30 Segment Reporting

The business activity of the company falls within one broad business segment viz. “Ceramic Tiles" and
substantially sale of the product is within the country. The Gross income and profit from the other segment
Is below the norms prescribed in Ind AS 108 Hence the disclosure requirement of Indian Accounting
Standard 108 of "Segment Reporting” issued by the Institute of Chartered Accountants of India is not
considered applicable.




JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in lakhs, except per share data unless otherwise stated)

Note No. 31 Related party disclosures

Name of the related party Relationship

Atulbhai J. Padaliya Director

Jaydipbhai J Patel Director

Rajnikant P Fultariya Director

Ramkishan Sharma Director

Vishal Rastogi Director

Sh. Ashok Kajaria - Chairman & Managing Director Key management personnel of Parent
Sh. Chetan Kajaria - Joint Managing Director Key management personnel of Parent
Sh. Rishi Kajaria - Joint Managing Director Key management personnel of Parent
Sh. D.D. Rishi - Whole Time Director Key management personnel of Parent
Sh. B.K. Sinha - Whole Time Director Key management personnel of Parent
Sh. R.K.Bhargava - Independent director Key management personnel of Parent
Sh. R. R. Bagri - Independent director Key management personnel of Parent
Sh. D. P. Bagchi - Independent director Key management personnel of Parent
Sh. H.R. Hegde - Independent director Key management personnel of Parent
Smt, Susmita Shekhar - Independent director Key management personnel of Parent
Sh. Sanjeev Agarwal - Chief Financial Officer Key management personnel of Parent
Sh. Ram Chandra Rawat - Executive V.P. (A&T) &

Company Secretary Key management personnel of Parent
Global Consultancy Associate Enterprise

Kajaria Sanitary wares Pvt. Ltd. Associate Enterprise

Cosa Ceramics Pvt. Ltd. Associate Enterprise

Relationship

A Holding Company

Transactions during the period/ year:

Particulars 31-Mar-17 31-Mar-16
Sale of Goods (net of all discounts) 26,601.58 24.552.00
Sale of machinery - 75.46
Purchase (Capital goods) - 6.46
Purchase (Packing material) - 0.31
Interest in bill discounting 198.23 229.91
Interest on loan 807.03 963.20

B Key Management Personnel where transaction has taken place

Transactions during the period/ year:

Particulars 31-Mar-17 31-Mar-16
Salary 24.00 19.60
Director remuneration 10.00 58.50

C Associate Enterprises where transaction has taken place

Transactions during the period/ year: (Rs. In lacs)
Particulars 31-Mar-17 31-Mar-16
Management consuitancy fees -
- Global consultancy 151.50
Sales -
- Kajaria Sanitarywares pvt. Ltd. 3.53
Purchase of goods -
- Cosa Ceramics Pvt. Ltd. 213 68 -




JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in lakhs, unless otherwise stated)

D Outstanding balance of Related party transactions

Particulars . 31-Mar-17 31-Mar-16 31-Mar-15

Sale of Goods 935.72 651.89 -
Interest on loan - - 321.13
Salary 1.62 0.84 1.22
Director remuneration - 2.42 3.49
Management consultancy fees 15.75 - .
Purchase of goods 99.06 - .

Terms and conditions of transactions with related parties

Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. There
have been no guarantees provided or received for any related party receivables or payables. For the year ended
31 March 2017, the Company has not recorded any impairment of receivables relating to amounts owed by
related parties. This assessment is undertaken each financial year through examining the financial position of
the related party and the market in which the related party operates.

Remuneration to Key Manegement Person(s) of

company
Short term Post-
Particulars employee employment Total
benefits employee
Salary 10.00 0 10.00
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JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in lakhs, unless otherwise stated)

Note No. 33 Fair value hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is insignificant
to the fair value measurments as a whole.

Lelel 1 : Quoted (Unadjusted Prices)

Lelel 2 : Valuation techniques for which the lowest level inputs that has a singnificant effect on
the fair value measurement are observable, either directly or indirectly.

Lelel 3 - Valuation technigues for which the lowest level inputs which t has a singnificant effect
on fair value measurement is not based on observable marked data

All the assets and liabilities of the company are carried at amotised cost, which is approximately
equal to tha fair values. Hence, disclosures of fair value hierarchy Is not applicable.
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JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in lakhs, unless otherwise stated)

Note No 35 Capital Management

For the purpose of the Company's capital management, capital includes issued equity capital, share
premium and all other equity reserves attributable to the equity holders of the parent. The primary objective
of the Company's capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the
Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new
shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus
net debt. The Company's policy is to maintain the adequate gearing ratio "

Particulars At 31 March 2017 At 31 March 2016 At 1 April 2015
Borrowings 12,462.85 13,025.67 12,231.95
Other Liabilities 1,368.93 1,887.29 1,052.72
Trade and other payables 3,945.55 4,551.76 3,711.85
Less: Cash and short term ) 34 .67 51.90 162.72
deposits
Net debts 17,742.65 19,412.82 16,833.81
Equity 1,495.00 1,495.00 1,495.00
Other Equity 1,459.36 1,366.83 2,780.66
Total Capital 2,954.36 2,861.83 4,275.66
Capital and net debt 20,697.01 22,274.65 21,109.47
Gearing ratio (%) 85.7% 87.2% 79.7%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims 10
ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define
capital structure requirements. Breaches in meeting the financial covenants would permit the bank to
immediately call loans and borrowings. There have been no breaches in the financial covenants of any
interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended
31 Mareh 2017 and 31 March 2016. OTEE

> [ CMARTERED
ACCOUNTANT



JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in lakhs, unless otherwise stated)
Note No. 36 Commitments and Contingencies

A. Contingent Liabilities

March 31, 2017 March 31, 2016 April 01, 2015
Sales Tax 10.09 10.09 -
10.08 10.09 -
B. Commitments March 31, 2017 March 31, 2016 April 01, 2015
|) Estimated amount of contracts - -
remaining to be executed on capital
account and not provided for (net of
advances)
i) Other commitments -
- Letter of credit openened in favour 2 536.33 41.84

of overseas suppliers (For 31st March
2016 : Euro 707750 For 1st
April, 2015 : Eurc 53550)




JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in lakhs, unless otherwise stated)

Note No. 37 CIF value of imports & consumption

CIF Value of Imports | March 31, 2017 March 31, 2016

Raw Material - -
Stores and Spares 201.81 318.21

(For the year Ended 31st March 2017 : Euro 8833.86 $ 287987.90)
(For the year Ended 31st March 2016 : $ 487013.05)

Capital Assets 20,76 585.93

(For the year Ended 31st March 2017 : $ 30500.00)
(For the year Ended 31st March 2016 : Euro 801445)

222.56 904.14
Imported and Indigenous Raw Materials.
March 31, 2017 March 31, 2016
% of Total Rs. Lakhs % of Total Rs. Lakhs
consumption consumption
Raw Materials
Imported 0.00% - 0.00% .
Indigenous 100.00% 10,556.91 100.00% 10,343.76

100.00% _10,556.91 100.00% 10,343.76

- =
—




JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in Indian Rupees)
Note No 38 Disclosure on Specified Bank Notes

During the year, the Company had specified bank notes or other denomination note as defined in the MCA
notification G.S.R. 308(E) dated March 31, 2017 on the details of Specified Bank Notes (SBN) held and
transacted during the period from November 8, 2016 to December, 30 2016, the denomination wise SBNs and
other notes as per the notification is given below:

Uther
denomination
Particulars SBNs notes Total
Closing cash in hand as on 0 2,597,500.00 1,018,855.00 3,616,455.00
(+) Permitted receipts - 1,216,355.00 1,216,355.00
(-) Permitted payments 2 2.033.340.00 | 2,033,340.00
(-) Amount deposited in Bank 2,597,500.00 - 2,597,500.00
Closing cash in hand as on 3 - 201,970.00 201,970.00

Explanation : For the purposes of this clause, the term ‘Specified Bank Notes’ shall have the same
meaning provided in the notification of the Government of India, in the Ministry of Finance,
Department of Economic Affairs number S.0. 3407(E), dated the 8th November, 2016.".

Note No 39 Balance Confirmation

Balances of certain debtors, creditors, loans and advances are subject to confirmation

Note No 40 Regrouping/Recasting

To comply with Ind AS implemention requirements previous years fighures have been regrouped and recasted




c) Classification and measurement of financial assets:

i. Financial Instruments: (Loan to employees, Security deposits received and security deposits paid) :
Financial assets like loan to employees, security deposits received and security deposits paid, has been
classified and measured at amortised cost on the basis of the facts and circumstances that exist at the
date of transition to Ind ASs. Since, it is iImpracticable for the Company to apply retrospectively the
effective interest method in Ind AS 109, the fair value of the financial asset or the financial liability at the
date of transition to Ind As by applying amortised cost method, has been considered as the new gross
carrying amount of that financial asset or the financial liability at the date of transition to Ind AS.

li. Financial Instruments: (Equity shares (other than investment in subsidiary, associates and JVs):
The Company has designated unquoted and guoted equity instruments held at 1 April 2015 as fair value
through OC! investments.

d) Impairment of financial assets: (Trade receivables and other financial assets)

At the date of transition to Ind ASs, the Company has determined that assessing whether there has
been a significant increase in credit risk since the initial recognition of a financial instrument would
require undue cost or effort, hence the Company has recognised a loss allowance at an amount equal to
lifetime expected credit losses at each reporting date until that financial instrument is derecognised
(unless that financial instrument is low credit risk at a reporting date).

2. Optional exemptions;
a) Deemed cost-Previous GAAP carrying amount: (PPE and Intangible)

Since there is no change in the functional currency, the Company has elected to continue with the
carrying value for all of Property, Plant and Equipment and Intangible Assets, as recognised in its Indian
GAAP financial as deemed cost at the transition date.

b) Arrangements containing a lease:-

Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains a
lease. In accordance with Ind AS 17, this assessment should be carried out at the inception of the

contract or arrangement. However, the Company has used Ind AS 101 exemption and assessed all
arrangements based for embedded leases based on conditions in place as at the date of transition.
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JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in lakhs, unless otherwise stated)

Note No. 41 First time adoption of Ind AS
With effect from April 1, 2015, the Company is required to prepare its financial statements under the

Indian Accounting Standards ('Ind AS’) prescribed under section 133 of the Companies Act, 2013 read
together with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015.

These financial statements, for the year ended 31 March 2017, are the first the Company has prepared in
accordance with Ind AS. For periods up to and including the year ended 31 March 2016, the Company
prepared its financial statements in accordance with accounting standards notified under section 133 of
the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014
(Indian GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for
periods ending on 31 March 2017, together with the comparative period data as at and for the year
ended 31 March 2016, as described in the summary of significant accounting policies. In preparing these
financial statements, the Company's opening balance sheet was prepared as at 1 April 2015, the
Company's date of transition to Ind AS. This note explains exemptions availed by the Company in
restating its Indian GAAP financial statements, including the balance sheet as at 1 April 2015 and the
financial statements as at and for the year ended 31 March 2016.

Exemptions applied:

Ind AS 101 allows first-time adopters certain mandatory and voluntary exemptions from the
retrospective application of certain requirements under Ind AS. The Company has applied the
following exemptions:

1. Mandatory execptions;
a) Estimates

The estimates at 1 April 2016 and at 31 March 2017 are consistent with those made for the same dates
in accordance with Indian GAAP (after adjustments to reflect any differences in accounting policies) apart
from the following items where application of Indian GAAP did not require estimation:

» FVTOCI - Quoted and ungquoted equity shares.

» Impairment of financial assets based on expected credit loss model.

The estimates used by the Company to present these amounts in accordance with Ind AS reflect
conditions at 1 April 2016, the date of transition to Ind AS and as of 31 March 2017.

b) Derecognition of financial assets:
The company has applied the de-recognition requirements in Ind AS 109 prospectively for transactions

occurring on or after the date of transition to Ind AS.

HARTERED
COUNTAN
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